Financial Statement Analyses, Examn questions

1. What three parts of financial situation you need to check if you do Financial Statement Analyses
a. profit, assets, liabilities
b. profitability, solvency, liquidity
c. balance sheet, income statement and cash 
2. Working capital is
a. The value of assets used (consumed) in the main trading activities of the company
b. how much money is used to fixed assets
c. cash money what company need
3. Operating Margin tells
a. profit of the year
b. actual operating profit of the year
c. operations of business
4. Equity ratio measures
a. profit % of year
b. solidity
c. liquidity
5. When company is having a good liquidity,
a. they pay  invoices in right time.
b. they do not make losses.
c. they do not have much debts.
6. Financial Statement analyses are made to
a. to owners, financial institutions and investors.
b. as part of official reporting.
7. Income Statement shows
a. earnings – costs
b. debts of company
c. owners capital invested to company.
8. Key ratio
a. A mathematical ratio that illustrates and summarizes the current financial condition of a company
b. is a written story of company’s business idea.
9. Balance sheet shows
a. company’s Financial Situation at the end of accounting year.
b. how much company has spent during a accounting year.
10. You can evaluate and compare key ratios to
a. rules of accounting
b. objectives, development between years and industrial field of company.
11. Why do you make Financial Statement analyses?
a. to know business idea of company
b. to know financial situation of company
c. find out competitors of company.
12. Cash (in the balance sheet) means
a. money in the bank account or cash money
b. company property
c. cash in owners bank account
13. Losses of year means
a. company do not have money
b. company is having more expenses than sales (revenues)
c. owner has not invested enough money to company
14. Quick Ratio is 1,1
a. It is ok.
b. It is bad.
15. Equity ratio is 69 %.
a. It is ok.
b. It is bad, company is having financial problems.
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1. What three parts of financial situation you need to check if you do Financial Statement Analyses
a. profit, assets, liabilities
b. profitability, solvency, liquidity
c. balance sheet, income statement and cash 
2. [bookmark: _GoBack]Working capital is
a. The value of assets used (consumed) in the main trading activities of the company
b. how much money is used to fixed assets
c. cash money what company need
3. Operating Margin tells
a. profit of the year
b. actual operating profit of the year
c. operations of business
4. Equity ratio measures
a. profit % of year
b. solidity
c. liquidity
5. When company is having a good liquidity,
a. they pay  invoices in right time.
b. they do not make losses.
c. they do not have much debts.
6. Financial Statement analyses are made to
a. to owners, financial institutions and investors.
b. as part of official reporting.
7. Income Statement shows
a. earnings – costs
b. debts of company
c. owners capital invested to company.
8. Key ratio
a. A mathematical ratio that illustrates and summarizes the current financial condition of a company
b. is a written story of company’s business idea.
9. Balance sheet shows
a. company’s Financial Situation at the end of accounting year.
b. how much company has spent during a accounting year.
10. You can evaluate and compare key ratios to
a. rules of accounting
b. objectives, development between years and industrial field of company.
11. Why do you make Financial Statement analyses?
a. to know business idea of company
b. to know financial situation of company
c. find out competitors of company.
12. Cash (in the balance sheet) means
a. money in the bank account or cash money
b. company property
c. cash in owners bank account
13. Losses of year means
a. company do not have money
b. company is having more expenses than sales (revenues)
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